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UNITED STATES OF AMERICA 


NOMINATION OF ROYCE ALLER HARDY 


WEDNESDAY, FEBRUARY 5, 1958 


Unitep Srates SENATE, 
Comm iTTEE ON INTERIOR AND INSULAR AFFAIRS, 
Washington, D. C. 

The committee met at 10 a. m., pursuant to notice, in room 224 
of the Senate Office Building, Senator James E. Murray (chairman) 
presiding. 

Present: Senators Murray, Jackson, Bible, Neuberger, Malone, 
Watkins, Dworshak, Barrett, and Allott. 

Present also: Richard L. Callaghan, chief clerk; N. D. McSherry, 
assistant chief clerk; and Robert W. Redwine, assistant counsel. 

The CuarrMan. The committee will be in order. 

We have before us today the question of the confirmation of Mr. 
Royce Aller Hardy to be an Assistant Secretary of the Department 
of the Interior for Mineral Resources. 

I have a few questions which I wish to ask, but I will defer those 
questions until Senator Malone presents Mr. Hardy. 

Senator Martone. Mr. Chairman, it is witha great deal of pleasure 
that I have the opportunity to recommend Mr. Royee Hardy’s 
appointment as Assistant Secretary of the Interior. It is with a 
great deal of pride that I ask this morning to give an outline of his 
record and recommendations. 

The Assistant Secretary of the Interior in this particular category is 
very important not only to the Western States, but much more 
important to the Eastern States than they sometimes realize. 

He has jurisdiction and supervision of the following: United States 
Bureau of Mines, United States Geological Survey, ce of Oil and 
Gas, Office of Geography, Defense Minerals Exploration Admin- 
istration, and the Office of Mineral Mobilization. 

f course, everyone understands what the Bureau of Mines, the 
United States Geological Survey, and the Office of Oil and Gas do. 

As to other organizations, we have interrogated people from those 
organizations at different times and this committee has made a very 
great effort to find out what they were doing, but we never were able 
to get very much information. The Office of Minerals Mobilization 
is also important. 

Now, I want to say about Mr. Hardy, himself, that he is a real 
Nevadan and a westerner. In the first place his father was a mining 
engineer before him, and he was a very important and a very fine 
mining engineer. He has done engineering over most of the Western 
States and recently in the uranium field. 

Now, Royce Hardy has just followed the usual pattern of a young 
man growing up and serving his hitch in the Army after he finish 
university training which included a couple of quarters at Stanford. 
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Finally, after his discharge from the Army, he went to work in the 
mines and he worked his way up through experience. His last job 
was manager of the manganese development work at the Three Kids 
mine in southern Nevada. 

1 ask that you please include this written account in the record at 
this point. 

The Cuarrman. It will be carried in the record as requested. 

(The exhibit referred to is as follows:) 


Royce A. Harpy 
ASSISTANT SECRETARY, MINERAL RESOURCES 


Royce A. Hardy, of Henderson, Nev., became Assistant Secretary of the Interior 
for Mineral Resources in October 1957. 

Mr. Hardy was born in Reno, Nev., on May 20, 1921. He received a bachelor 
of science degree in mining from the University of Nevada in 1947 and has also 
attended the University of Arizona and Stanford University. 

Prior to service in the United States Army from 1943 to 1946, which included 
duty in the Asiatic Pacific theater, he was employed for several months by the 
Bureau of Mines of the Department of the Interior. 

Before his appointment as Assistant Secretary he was vice president and general 
manager of Manganese, Incorporated of Henderson, Nev., which position he had 
held since February 1956. Prior to that time he was general superintendent of 
> Getchell mine, Humboldt County, Nev., where he was employed for about 
10 years. 

Mr. Hardy is a registered professional mining and metallurgical engineer. He 
is a member of the National Society of Professional Engineers and of the American 
Institute of Mining, Metallurgical, and Petroleum Engineers. 

Senator Martone. I am very gratified that they do have a real 
mining engineer now as an assistant. This is no reflection on any past 
assistants but, in my opinion, it is what the Secretary of the Interior 
has long needed. When he asks for the record of a certain mineral or 
certain mining area, whether it is in Oregon, Montana, South Carolina, 
or North Carolina or whether it is in South America or any other na- 
tion, what he needs is a factual report by an engineer who knows his 
business. 

Then, if the Secretary of the Interior, as often happens, wants to 
play a little politics with the information that he gets, that is his 

usiness. But this committee will know what the facts are. 

I would not recommend anyone stronger than I recommend Royce 
Hardy with his background of mining-engineering experience for the 
particular job to which he has been assigned. 

The Cuarrman. Senator Bible, do you have a question? 

Senator Brsie. I simply want to concur in the recommendation of 
my distinguished senior colleague on behalf of Mr. Hardy. I have 
known Royce Hardy for many years and I have known him as a suc- 
cessful mining engineer and as a successful mining operator. I com- 
mend him highly to the attention of this committee. 

In considering his nomination, I think great weight should be given 
to the fact that he brings to this office the practical experience of a 
successful mining man. 

I concur in Senator Malone’s recommendation and I am pleased 
to second his nomination at the proper time. 

The Cuarrman. Mr. Hardy, you have been serving under recess 
appointment since the middle of October; have you not? 

Mr. Harpy. That is correct, Senator Murray. 
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The Cuarrman. So during the past 34 months you have had an 
opportunity to familiarize yourself with the duties and responsibilities 
of the office? 

Mr. Harpy. That is right, sir. 

The CuarrmaNn. During that period of time, then, you have been 
able to study the observations and recommendations made by Secre- 
tary Seaton to this committee and the Congress on June 4, 1957, in 
respect to a long-range minerals program, have you not? 

Mr. Harpy. Yes, sir; I have gone over those recommendations 
very carefully. ' 

The CuarrMan. I call your attention to his statement which 
appears on page 13 of the printed report in which he said: 

Such a program, of course, cannot be rigid and fixed and permanent. It is 
intended to be a sensitive and sensible response to certain economic facts; and 
such facts, in a dynamic and expanding economy such as ours, constantly change. 
For this reason the program would demand continual scrutiny and review. 
Such review would assure that the program would be as sound for the needs of 
tomorrow as we believe it is for the needs of today. 

Are you in agreement with that statement? 

Mr. Harpy. I agree with that fully. 

The CuHarrman. Is a “continual scrutiny and review” such as men- 
tioned by Secretary Seaton at present going on under your direction? 

Mr. Harpy. Yes, sir, since my appointment of October 15 we have 
continually studied and scrutinized the various aspects of the minerals 
industries. 

The CHarrman. Secretary Seaton also stated on June 4, 1957, and 
I quote him: 

Copper has not been included in view of the continuing good price. * * * The 
current rate of domestic production is expanding and the market situation is stable 
under current conditions. 

Since June 4, 1957, the day Secretary Seaton made that statement, 
the price of copper has declined some 7 cents a pound and domestic 
production, instead of continuing to expand, has declined with thou- 
sands of copper miners out of work and tens of thousands employed 
on a short workweek basis. Asa result of this there has been introduced 
in the Congress legislation to increase the peril point for copper to 
30 cents a pound and to apply a tariff rate of 4 cents a pound when the 
price falls idow the peril point. 

Do you, in view of your Department’s “continual scrutiny and 
review,” consider this proper legislation to protect the Nation’s vital 
ele a industry, or would you suggest a different approach? 

Mr. Harpy. Senator Murray, very recently the Department of the 
Interior has been asked to report on this particular measure and we 
are in the process now of preparing that report. I fully expect that 
we shall have it completed within a short period of time. 

I note that, in the period of a little over 3 months that I have been 
on the job, there are a few aspects of the copper situation that have 
become apparent tome. That is that the suspension by congressional 
action of our current duty of 1.8 cents a pound does not allow the 
industry to go to the Tariff Commission for investigation under the 
escape clause. 

I cannot help but note that should that impediment be removed; 
the industry would have the opportunity to go to the Tariff Commis- 
sion and the Tariff Commission would make its findings. 
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The maximum amount of relief under those conditions, as I under- 
stand it, would be a tariff increase of 50 percent above 1945 rate, 
which could result in a duty of 6 cents a pound; or the Tariff Com- 
mission could recommend the imposition of quotas or both tariff and 
quotas. 

It would seem to be absolutely obvious that before the industry 
could avail itself of that opportunity, the suspension either would 
have to expire, as it will, I believe, on June 30, 1958, or the suspension 
would have to be removed by an act of Congress. 

In regard to our reporting on the current bill, which I reiterate and 
say we are preparing for now, I should not like to prejudge our report 
at this time, sir. 

The Cuarrman. In respect to tungsten, Secretary Seaton stated, 
and again I quote him: 

As far as I am concerned, if that program [the tungsten purchase program] 
comes to an end or if the Congress does not appropriate the money, as is clearly 
its right to refuse to do so, if it chooses, I think it calls for reexamination of our 
position on tungsten, which is covered again by my statement in here that we are 
dealing with a dynamic question and a sensitive situation and that we cannot 
say that this is forevermore our position. 

Since Secretary Seaton made that statement, the tungsten purchase 
program has been completely terminated, and today instead of some 
700 domestic tungsten mines operating there is only 1 operating. 

Is the division of the Department of the Interior which you have 
headed for the last 34% months in a position to make recommendations 
as to what should be done in respect to tungsten, and when can such 
a recommendation be expected? 

Mr. Harpy. Senator Murray, let me say that it is my understanding 
that the Department of the Interior has always backed Public Law 
733. It was a great disappointment to the Department as well as to 
the tungsten mining industry that Congress did not see fit to appro- 
priate the necessary funds to carry that program to a successful 
conclusion. 

Of course, as you know, the history of the tungsten industry has 
been one of great peaks and valleys. 

In times of war we have needed the metal very badly and as a 
result of scarcity the price during these periods has been stimulated. 
This increased price usually brings in a great deal of new production. 
During the Korean emergency, and as a result of the domestic pur- 
chase program, a great deal of new production came into being. The 
queninty of this new production was more than sufficient to satisfy 

e normal peacetime demands. With the conclusion of the domestic 
Earns page a large portion of the new production is surplus. 

he real problem in the tungsten industry is to equate domestic 
production and consumption at some price level which will support 
this domestic industry. 

The Cuarrman. In its continuous scrutiny and review of the crisis 
facing our domestic mineral production has any consideration been 
given to a recommendation for the imposition of import quotas? 

Mr. Harpy. Yes, sir; we certainly have considered quotas. We 
paid particular note to the action of the emergency lead-zinc 
committee before the Tariff Commission, in which a segment of 
that committee asked for the imposition of quotas. We realize 
that the mining industry as a whole is divided on this subject. 
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But in answer to your question, we certainly are considering the 

application of quotas. 

he CaarrMaNn. In view of testimony given before this committee 
on July 29 and 31 by representatives of industry, subsequent to the 
appearance of Secretary Seaton, at which time industry witnesses 
testified that the program presented by the Secretary was unrealistic 
and inadequate, has the program been reevaluated? 

Mr. Harpy. Senator Murray, let me say this: Since my coming 
into the Department, I have had numerous conferences with Secretary 
Seaton. The result of those conferences was that he requested me 
to make some proposals to him. I have made those proposals to him 
and I am in the process of making additional ones. 

It is my understanding that these proposals will have to have the 
approval of the Secretary of the Interior as well as the administration. 

he CuatrmMan. Do any other members of the committee desire to 
ask questions of Mr. Hardy? 

Senator DworsHax. When you complete yours, I have a question. 

The Caarrman. I have concluded mine. 

Senator DworsHak. Mr. Hardy, I am sure that you bring to your 
new assignment the exceptional experiences, training, and capabilities 
which give promise of doing an outstanding job in this important task 
which faces you. You have not been on the job very long and I 
hesitate to ask you for any definite ideas concerning the formulation 
of a long-range mining program. 

In view of the fact that you have been engaged in mining for several 
years, undoubtedly you do recognize the vital need of some long-range 
program. You know that 4 years ago, when the domestic mining 
industry was in desperate circumstances, the President announced a 
stockpiling program as a temporary or stopgap policy to make possible 
the formulation of long-range planning. 

Now, last year Secretary Seaton did submit a program. It was very 
promising so far as it went, but there was general feeling that it did 
not encompass all of the minerals. 

I should like to know whether you, in considering the current status 
of the domestic mining industry, have been able to formulate or eval- 
uate what is necessary to bring greater stability to the industry as a 
very important segment of our national defense. 

Can you give us any information along that line? 

Mr. Harpy. Senator, if I may more or less repeat what I just told 
Senator Murray, Secretary Seaton has requested that I prepare pro- 
posals for him. I can tell you this: That in preparing these proposals 
we have given consideration to all minerals—not just 1 or 2 or a few, 
but all minerals. 

Senator DworsHax. You feel somewhat inclined to believe that 
while we may currently get some relief for lead and zine under the 
escape clause of the trade-agreements program, as we observe what 
has hanend to antimony, cobalt, and mercury and different other 
minerals during the past few years, there is an awareness that some- 
thing has to be done for the entire industry, and that is your eonclu- 
sion at the present time? 

Mr. Harpy. It certainly is, sir. 

Senator DworsHak. You have no suggestions as to what program 
you have in mind and whether it is import quotas, tariffs, stockpiling, 
subsidies, or anything else? 
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Mr. Harpy. Well, I have made the proposals to the Secretary of 
the Interior and it is my understanding that we have to have his ap- 
proval and the approval of the administration on these proposals. 

Senator DworsHak. I am sure you do. However, you are work- 
ing currently on some program because you do realize that domestic 
mining is in dire straits and that something has to be done. 

Mr. Harpy. Senator Dworshak, the condition of the domestic 
mining is very dear to my heart, I can assure you. 

Senator DworsHax. And do you recognize that probably there is 
some responsibility devolving upon this committee in the legislative 
branch, and will you be willing to cooperate and present proposed 
legislation for the consideration of this committee? 

Mr. Harpy. I most assuredly will, sir. As a matter of fact, I 
would like to say that I look forward to working very closely with this 
committee. 

Senator DworsHak. I think that is the only assurance you can give 
us at this time, in view of the fact that you are conferring with Secre- 
tary Seaton, and we can assume that in the very near future you will 
submit some recommendations to this committee. 

_ Mr. Harpy. With the approval of the Secretary and the administra- 
tion, sir. 

Senator DworsHax. Well, it is not a matter so much of what 
specific recommendations will be submitted, but obviously, if you are 
are conferring with him, I am sure that the Secretary is alert to the 
situation which confronts our country today, and with his cooperation, 
you will be able to take some urgent action and not let this thing drag 
on. The longer we wait, the more desperate becomes the plight of 
the mining industry. 

Mr. Harpy. Certainly. I feel that the Secretary is aware of the 
situation. 

Senator DworsHak. That is all, Mr. Chairman. 

Senator Brau». Might I develop one question on that point, because 
I think that you put your finger right on the crux of this problem, 
Senator Dworshak. 

I am wondering if you have any idea of how much time we are talk- 
ing about. Are we talking in terms of a recommendation within 
30 days or 60 days or 90 days or something of that kind? 

Urgency is the important problem in this mining industry, as you 
well know, in the State of Nevada. 

Mr. Harpy. That is right, Senator. 

The CuarrMan. Are there any other questions? 

Senator Brste. You will impress upon the Secretary the urgency 
of this problem? 

Mr. Harpy. I already have, Senator Bible. I can only speculate 
as to when they will approve of them. 

Senator Attorr. Mr. Hardy, do you know whether the Tariff 
Commission has acted yet with respect to lead and zinc? 

Some of these questions are repetitious, and you will have to excuse 
it, because we, down at this end of the table, cannot hear what goes 
on up there. 

Mr. Harpy. I am sorry I have not spoken up, Senator. 

Senator AtLtorr. Do you know what the Tariff Commission has 
done, if anything? 
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Mr. Harpy. Senator, I am informed that the hearings hay e been 
completed, and they have the matter under consideration at this 
time. I have no further knowledge than that. 

Senator ALLorr. I am not going to ask you for a commitment, but 
in your deliberations will you give very serious consideration in your 
recommendations to the fact that it is fully possible that. one of the 
major difficulties with our present trade laws is that applications for 
relief under the peril-point provision receive action so slowly that any 
action that is received is worthless when it is received, Will you give 
consideration to that fact? 

Mr. Harpy. We will consider that necessity for quick action. | 

Senator Autor. It does not do any good to make an application 
for relief under the peril point if, in the meantime, every mine and 
every miner in the country is walking around with the seat of his pants. 
out. 

Mr. Harpy. That. is absolutely true, Senator. 

Senator ALLorr. This is an illustration of the point I mean. If 
you are going to get relief under the escape clause, you have to get 
relief and have some assurance of getting it within a reasonable time. 

Now, will you, in your considerations and in your recommendations, 
give thought and study to methods by which this might be accom- 
plished not only by miners but by other people within a reasonable 
time where it is shown to occur? 

Mr. Harpy. Certainly we will give consideration to that. 

The CuarrmMan. Are there any other questions? 

Senator NeusperGer. Mr. Chairman, I would like to ask several 
questions. 

Mr. Hardy, the President of the United States recently sent a 
message to the Congress recommending extension of the Reciprocal 
Trade Agreements Act. How do you feel about that recommendation? 

Mr. Harpy. Senator, as a member of the administration naturally 
I stand behind the proposed legislation. 

Senator NeuserGcer. Do you believe in it? Do you think the 
President is right in his advocacy, or do you think he is wrong in his 
advocacy? What is your opinion? 

Mr. Harpy. Looking at the overall picture, I think that the Pres- 
ident is right, sir. 

Senator NeuperGer. And you do support his advocacy of extend- 
ing the Reciprocal Trade Agreements Act? 

Mr. Harpy. I certainly do, sir. I think that he has in mind pro- 
visions in that act to take care of our domestic industry. 

Senator Neupercer. What provisions do you mean? 

Mr. Harpy. I refer to the escape clause and peril-point provisions 
of the proposed legislation, which were placed there by the Congress 
to protect American industry and American workmen. I believe 
these provisions are necessary to protect the domestic industry. 

Senator NeuBERGER. And you believe that that will be adequate 
to take care of the domestic industry? 

Mr. Harpy. In the short 3 months that I have been on the job, it 
appears that it would be adequate. 

Senator Neusercer. What other bureaus are under you in the 
Department of the Interior, Mr. Hardy? 

Mr. Harpy. I have supervision over the Bureau of Mines, the 
Geological Survey, the Office of Geography, the Office of Oil and 
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Gas, the Defense Minerals Exploration Administration, and the 
Office of Minerals Mobilization. 

Senator NeuserGcer. Thank you very much. I have been pleased 
to hear you spoken of so highly by my friend and colleague here, 
Senator Bible. He has spoken to me very favorably of you. 

That is all I have, Mr. Chairman. 

Senator Matong. Mr. Chairman, if I might just say in closing, I 
think Mr. Hardy probably will be in the same position with the 
Secretary of the Interior that General Twining found himself. You 
remember a little publicity on it not long ago. They all, in the 
administration, have their say, but when the administration finally 
makes up its mind on policy, any man with it has a choice—he can 
either quit or agree. 

I think Mr. Hardy is in this position. When the President of the 
United States asks the Secretary for facts on certain things, I have 
every confidence in the world that the facts will be laid before the 
Secretary and then before the President. Many of you here remember 
that I told the Secretary I was going to support what he had suggested 
on lead and zinc, and not because I thought that these provisions 
would work particularly, but because the administration has admitted 
that there had to be something to make up the difference in effective 
wages and the cost of business between this country and the chief 
competing country on each one gf the minerals as well as other 
things, in order to stay in business. 

After they admitted that, then there was a question of congressional 
consideration as to how it should be done. 

I think that you will find Royce Hardy loyal to his superiors when 
they finally make up their minds on something, regardless of his 
personal opinion. That is part of his job. 

Now, I also believe that if they ask him for his opinion, they will 
get it frankly, and if they ask him for a factual report on any area 
or any mineral or anything coming under his jurisdiction, they will 
get the facts as of that moment the best they can be marshaled. 

He is an arm of the administration, and I think a strong one, and 
I cannot recommend him too strongly, on the basis that he has 
testified. 

Now, of course, he is doing it and he will learn a lot about the 
administration and a lot about his job in the next few months, and this 
committee, of course, and Royce understands that—handles practically 
everything that the Department of the Interior supervises. 

Naturally the legislation will be final. What the President recom- 
mends and Congress passes, and what he signs, is going to be the 
policy of all, no matter what you and I have to say about it. 

So I still say, Mr. Chairman, that I think he would be a very valu- 
able addition, and I ask that an announcement I made on the occasion 
of his appointment be included in the record. 

(The announcement is as follows:) 


[From the office of Senator George W. Malone. For immediate release, September 21, 1957] 


Wasaineton, D. C.—Senator George W. Malone announced today that Royce 
Hardy, Jr., vice president and general manager of Manganese, Inc., of Henderson, 
—_ received appointment as Assistant Secretary of the Interior for Minerals 

esources. 
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Malone, who was instrumental in obtaining the appointment said, ‘‘Royce 
Hardy has long been prominent in Nevada mining circles, and I consider him one 
of the State’s most outstanding engineers.” 

Mr. Hardy is the past manager and general superintendent of the Getchell 
Mining Corp. He attended the Mackay School of Mines at the University of 
Nevada and is a member of the American Institute of Mining and Metallurgical 
Engineering. 

The CuarrMAN. I am glad to hear Mr. Hardy say he hopes to work 
very closely with the committee, and I am sure, with that in mind 
we are going to be able to meet the problems and have his help and 
I am sure that he will make a very good Assistant Secretary. 

Are there any other statements or questions? 

Senator Matone. I move the approval of the appointment, Mr. 
Chairman. 

Senator Braue. I will second it. 

The CHarrRMAN. You have heard this motion. Those in favor will 
signify by saying “aye’’; opposed ‘‘no.”’ 

The motion is carried. 

Senator Attorr. Will the record show also that Senator Barrett 
had to leave during the course of the hearings, and that he has asked 
me to vote “aye” for him. 

Senator DworsHak. Senator Watkins left his proxy with me to 
vote for confirmation of Mr. Hardy. 

The CHarrMan. Thank you, gentlemen. 

(Whereupon, the committee adjourned at 10:40 a. m.) 
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